
Current Quarter Cumulative Quarter
                               3 months ended                             3 months ended

1.7.2017 to 1.7.2016 to 1.07.2017 to 1.07.2016 to
30.09.2017 30.09.2016 30.09.2017 30.09.2016

Unaudited Unaudited Unaudited Unaudited
RM '000 RM '000 RM '000 RM '000

Revenue 82,364              39,343              82,364              39,343             
Cost of sales (72,849)            (29,155)            (72,849)            (29,155)           

Gross profit 9,515                10,188             9,515                10,188            

Other operating income 5,312                598                   5,312                598                  
Administrative expenses (6,177)              (4,816)              (6,177)              (4,816)             
Other expenses (28)                    (5)                      (28)                    (5)                     

Operating profit 8,622                5,965                8,622                5,965               

Finance costs (4,998)              (3,760)              (4,998)              (3,760)             

Share of profit of associates 48                     74                     48                     74                    

Profit before taxation 3,672                2,279                3,672                2,279               

Income tax expense (2,974)              (124)                  (2,974)              (124)                 

Profit for the period 698                   2,155                698                   2,155               

Profit for the period attributable to:
Owners of the parent 792                   2,432                792                   2,432               
Non controlling interest (94)                    (277)                  (94)                    (277)                 

698                   2,155                698                   2,155               

Earnings per share attributable 
  to owners of the parent (sen per share)
Basic 0.66                  2.04                  0.66                  2.04                 
Diluted 0.66 2.04                  0.66                  2.04                 

These condensed consolidated statements of comprehensive income should be read in conjunction with
the accompanying explanatory notes attached to these interim financial statements.
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30 September 30 June
2017 2017

Unaudited Audited
RM'000 RM'000

ASSETS
Non-current assets

Property, plant & equipment 14,009               14,622               
Prepaid lease payments 114                     115                     
Land held for development 81,385               81,385               
Investment properties 351,034             351,034             
Intangible assets 802                     802                     
Investment and share of profit in associates 2,246                  2,198                  
Investment securities 131                     172                     
Amount due from customer on contract works 199,107             157,984             
Service concession receivables 17,400               12,871               

666,228             621,183             

Current assets
Investment securities 15                       17                       
Development costs 9,965                  11,639               
Inventories 2,305                  2,304                  
Amount due from customers for contract work 67,611               67,095               
Accrued billings in respect of property development costs  15,606               15,107               
Trade and other receivables 97,036               78,038               
Deposits with licensed banks 9,413                  24,731               
Cash and bank balances 31,405               33,054               
Tax recoverables 247                     247                     

233,603             232,232             

TOTAL ASSETS 899,831          853,415          

EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent

Share capital 128,972 122,665             
Share premium -                      -                      
Other reserves 4,214 4,258                  
Retained earnings (6,226) (7,018)                

126,960             119,905             
Non controlling interest 93,448 93,542               

Total equity 220,408 213,447          
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30 September 30 June
2017 2017

Unaudited Audited
RM'000 RM'000

ZECON BERHAD (134463-X)

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2017

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Non-current liabilities
Borrowings 229,425             222,027             
Trade and other payables 82,183               82,187               
Deferred tax liabilities 17,882               15,093               

329,490             319,307             

Current liabilities
Borrowings 131,619             128,370             
Amount due to customers for contract work 3,378 2,762                  
Trade and other payables 203,778             177,455             
Progress billings in respect of property development costs 1,214                  1,155                  
Current tax payable 9,944                  10,919               

349,933             320,661             

Total liabilities 679,423          639,968          

TOTAL EQUITY AND LIABILITIES 899,831          853,415          

These condensed consolidated statements of financial position should be read in conjunction with 
the accompanying explanatory notes attached to these interim financial statements.
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Distributable
Share Share Exchange Other Retained 

capital premium reserve reserve earnings (NCI)

30 SEPTEMBER 2017 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Balance as at 1 July 2017 122,665       -                (16)                4,274            (7,018)          119,905       93,542         213,447       

Issuance of oridinary shares 6,307              -                  -                  -                  -                  6,307            -                  6,307            

Total comprehensive lncome for the period -                  -                  -                  (44)                  792                 748               (94)                  654               

Closing balance as at 30 September 2017 128,972       -                (16)                4,230            (6,226)          126,960       93,448         220,408       

30 JUNE 2017

Balance as at 1 July 2016 119,106       3,559            3                    4,193            (21,197)        105,664       57,851         163,515       

Profit After Taxation for the Financial Year -                  -                  -                  -                  14,179            14,179         32,691            46,870         

Other Comprehensive Income -                  -                  (19)                  81                   -                  62                  1                      63                  

Transaction with Non-Controlling Interest -                  -                  -                  -                  -                  -                2,999              2,999            

Transition to No-Par value Regime 

    on 31 Jan 2017 * 3,559              (3,559)             -                  -                  -                  -                -                  -                

Closing balance as at 30 June 2017 122,665       -                (16)                4,274            (7,018)          119,905       93,542         213,447       

These condensed consolidated statements of changes in equity should be read in conjunction with the accompanying explanatory notes attached to these interim
financial statements

*

to owners of 

the parents

RM'000

The Companies Act 2016, which become enforceable on 31 January 2017, abolished the concept of authorised share capital and par-value of share capital. As a result, the amount standing to

the credit of the share premium account become part of the Company's share capital as set out in Section 618(2) of the Act. However, the Company may within 24 months from the

commencement of the Act, use the amount standing to the credit of its share premium account in the sum of RM3.559 million for the purposes set out in Section 618(3) of the Act. There is no

impact on the number of ordinary shares issued or the relative entitlement of any of the members as a result of the no-par value regime. 

Non-Distributable Total equity controlling Total
attributable interests equity

          ZECON BERHAD (134463-X)

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2017

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to Equity Holders of the Company Non
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1.7.2017 to 1.7.2016 to
30.09.2017 30.09.2016
Unaudited Unaudited

RM '000 RM '000
3 months 3 months

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 3,672                   2,279                  

Adjustments for :
Amortisation of prepaid land lease payments 1                           1                         
Depreciation of property, plant and equipment 652                       521                     
Gain on disposal of property, plant and equipment (520)                     -                      
Interest expense 4,998                   3,760                  
Interest income (117)                     (467)                    
Impairment on receivables 28                         -                      
Reversal of impairment on receivables (2)                          (7)                        
Share of results of associates (48)                        (74)                      
Operating profit before working capital changes 8,664                   6,013                 

Decrease/(increase) in development costs 1,674                   (44)                      
Increase in current assets (499)                     (934)                    
Increase/(decrease) in current liabilities 59                         (33)                      
Increase in amount due to Service Concession Receivables (4,529)                  -                      
Increase in amount due from/to customers for contract work (40,861)                (22,168)              
Increase in receivables (19,025)                (95)                      
Increase/(decrease) in payables 26,260                 (2,257)                
Cash used in operations (28,257)                (19,518)              

Interest paid (3,638)                  (3,762)                
Interest received 117                       347                     
Taxation paid (1,103)                  (893)                    

Net cash used in operating activities (32,881)                (23,826)              

CASH FLOWS FROM INVESTING ACTIVITIES

Transaction with non-controlling interest -                        2,999                  
Purchase of property, plant and equipment (43)                        (986)                    
Proceeds from issuance of ordinary share capital 6,307                   -                      
Proceeds from disposal of property, plant and equipment 520                       -                      
Net cash generated from investing activities 6,784                   2,013                 

                     ZECON BERHAD (134463-X)
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1.7.2017 to 1.7.2016 to
30.09.2017 30.09.2016
Unaudited Unaudited

RM '000 RM '000

                     ZECON BERHAD (134463-X)

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2017

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of term loan (1,084)                  (1,626)                
Repayment of hire purchase payables (388)                     (170)                    
Hire purchase financing obtained -                        1,239                  
Proceeds from drawdown of term loan 9,279                   4,142                  
Decrease in fixed deposits pledged 67                         10,888               
Net cash generated from financing activities 7,874                   14,473               

Net decrease in cash and cash equivalents (18,223)          (7,340)           

Cash and cash equivalents at the beginning of the year 41,900                 69,283               

Cash and cash equivalents at the end of the year 23,677              61,943            

Page 6



ZECON BERHAD (134463-X)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

PART A: Explanatory Notes Pursuant to FRS 134

1. Basis of Preparation

2. Changes in accounting policies 

•

• IC Interpretation 22 Foreign Currency Transactions and Advance Consideration

• IC Interpretation 23 Uncertainty over Income Tax Treatments

•

• Amendments to FRS 4: Applying FRS 9 Financial Instruments with FRS 4 Insurance Contracts

•

• Amendments to FRS 107: Disclosure Initiative

• Amendments to FRS 112: Recognition of Deferred Tax Assets for Unrealised Losses

• Amendments to FRS 140 – Transfers of Investment Property

• Annual Improvements to FRS Standards 2014 – 2016 Cycles: 

- Amendments to FRS 12: Clarification of the Scope of Standard 

• Annual Improvements to FRS Standards 2014 – 2016 Cycles: 

- Amendments to FRS 1: Deletion of Short-term Exemptions for First-time Adopters 

- Amendments to FRS 128: Measuring an Associate or Joint Venture at Fair Value 

The condensed consolidated interim financial statements of the Group for the period ended 30

September 2017 were prepared in accordance with the requirements of FRS 134: Interim Financial

Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The condensed consolidated interim financial statements should be read in conjunction with the

annual report for the year ended 30 June 2017. These explanatory notes attached to the interim

financial statements provide an explanation of events and transactions that are significant to an

understanding of the changes in the financial position and performance of the Group since the year

ended 30 June 2017.

These condensed consolidated interim financial statements were approved by the Board of Directors

on 30th November 2017.

Amendments to FRS 2: Classification and Measurement of Share-based Payment Transactions

Amendments to FRS 10 and FRS 128: Sale or Contribution of Assets between an Investor and its 

Associate or Joint Venture

The Group has not applied in advance the following accounting standards and interpretations

(including the consequential amendments, if any) that have been issued by the Malaysian Accounting

Standards Board (“MASB”) but are not yet effective for the current financial year:

FRS 9 Financial Instruments (IFRS 9 issued by IASB in July 2014)

The adoption of the above amended FRS did not have any material impact on the accounting policies, 

financial performance and position of the Group.
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ZECON BERHAD (134463-X)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

2. Significant accounting policies (contd.)

Malaysian Financial Reporting Standards (MFRS Framework)

3. Seasonality or cyclicality of operations

4. Unusual items due to their nature, size and incidence

MASB has issued a new MASB approved accounting framework, the Malaysian Fianncial Reporting

Standards (“MFRSs’’), that are to be applied by all entities other than private entities; with the

exception of entities that are within the scope of MFRS 141 (Agriculture) and IC Interpretation 15

(Agreements for Construction of Real Estate), including its parent, significant investor and venture

(herein called “transitioning entities’’).

As announced by MASB on 8 September 2015, the transitioning entities are allowed to defer the

adoption of MFRSs to annual periods beginning on or after 1 January 2018.

Accordingly, as a transitioning entity as defined above, the Group has chosen to defer the adoption of

MFRSs and will only prepare its first set of MFRS financial statements for the financial year ending 30

June 2019. The Group currently assessing the possible financial impacts that may arise from the

adoption of MFRSs and the process is still ongoing.

The business operations of the Group are not materially affected by any seasonal or cyclicality

fluctuations during the quarter under review.

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during

the quarter ended 30 September 2017. 
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ZECON BERHAD (134463-X)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

5. Changes in accounting estimate and judgement

(a) Impairment of goodwill on consolidation 

(b) Constructions contracts and property development 

Significant judgement is required in determining the stage of completion, the extent of the

construction costs and property development costs incurred, the estimated total construction

and property development revenue and costs, as well as the recoverability of the construction

and property development costs. In making the judgement, the Group evaluates based on past

experience and by relying on the work of specialists. 

The preparation of the Group’s condensed consolidated interim financial statements requires

management to make judgements, estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities at the reporting

date. However, uncertainty about these assumptions and estimates could result in outcomes that

could require a material adjustment to the carrying amount of the asset or liability affected in the

future.

In the process of applying the Group’s accounting policies, management has made the following

judgements, apart from those involving estimations, which have the most significant effect on the

amounts recognised in the condensed consolidated interim financial statements.

Goodwill is tested for impairment annually and at other times when such indicators exist. This

requires an estimation of the value in use of the cash-generating units to which goodwill and

brands are allocated. 

When value in use calculations are undertaken, management must estimate the expected future 

cash flows from the asset or cash-generating unit and choose a suitable discount rate in order to 

calculate the present value of those cash flows. 

The Group recognises construction contracts and property development revenue and expenses in

the statement of comprehensive income by using the stage of completion method. The stage of

completion is determined by the proportion that construction contracts costs and property

development costs incurred for work performed to date bear to the estimated total construction

costs and property development costs. 

There is no impairment on the goodwill on consolidation during the current quarter's result. 
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ZECON BERHAD (134463-X)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

5. Changes in accounting estimate and judgement (contd.)

(c)  Useful life of property, plant and equipment 

(d)  Impairment of loans and receivables 

6. Debt and equity securities

7. Dividends paid

Property, plant and equipment are depreciated on a straight-line basis over their estimated

useful lives. Management estimates the useful lives of the property, plant and equipment to be

within 3 to 50 years. Changes in the expected level of usage and technological developments

could impact the economic useful lives and the residual values of these assets, therefore future

depreciation charges could be revised. The cost of plant and machinery is depreciated on a

straight-line basis over the assets’ useful lives. Management estimates the useful lives of these

plant and machinery to be within 7 to 10 years. These are common life expectancies applied in

the construction industry. Changes in the expected level of usage and technological

developments could impact the economic useful lives and the residual values of these assets,

therefore future depreciation charges could be revised. 

The Group assesses at each reporting date whether there is any objective evidence that a

financial asset is impaired. To determine whether there is objective evidence of impairment, the

Group considers factors such as the probability of insolvency or significant financial difficulties of

the debtor and default or significant delay in payments. 

Where there is objective evidence of impairment, the amount and timing of future cash flows are

estimated based on historical loss experience for assets with similar credit risk characteristics. 

In the current quarter under review, the group has not recorded significant impairment on the

receivables. 

No interim ordinary dividend has been declared by Zecon Berhad for the financial year ended 30

September 2017.

There were no issuances, cancellations, repurchases, re-sales and repayments of debt and equity

securities for the current quarter under review.  There were no share buy-back during the quarter.

There is no material effect on the current quarter's result due to the changes in estimation of

useful life. 
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ZECON BERHAD (134463-X)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 30 SEPTEMBER 2017

8. Segmental Reporting

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Revenue 

External sales 39,095       22,598       3,262         991            39,908       15,502       99              252            -             -             82,364       39,343       

Inter-segment sales 645            24,025       (486)           (949)           -             -             288            -             (447)           (23,076)     -             -             

Total Revenue 39,740      46,623      2,776         42              39,908      15,502      387            252            (447)           (23,076)     82,364      39,343      

Note A

Segment profit is reconciled to profit before tax presented in the condensed consolidated statement of comprehensive income as follows:- 

RM'000 RM'000

Segment profit 8,622           5,965           

Share of profit in associate  48                 74                 

Finance Cost  (4,998)          (3,760)          

Profit before tax  3,672           2,279           

1.7.2017    

to 

30.09.2017

1.7.2016    

to 

30.09.2016

         8,844          1,340            (819)            (221)          8,622          5,965 
Segment profit/(loss) - 

Note A
(54)                      5,094              651            (248)

1.7.2016    

to 

30.09.2016

1.7.2017    

to 

30.09.2017

1.7.2016    

to 

30.09.2016

1.7.2017    

to 

30.09.2017

1.7.2016    

to 

30.09.2016

1.7.2017    

to 

30.09.2017

1.7.2016    

to 

30.09.2016

1.7.2017    

to 

30.09.2017

1.7.2016    

to 

30.09.2016

1.7.2017    

to 

30.09.2017

1.7.2016    

to 

30.09.2016

1.7.2017    

to 

30.09.2017

Service Concession Others
Adjustment and 

eliminations
Total

The segment revenue and segment results for business segments predominantly conducted in Malaysia for the financial period-to-date were as follows:

Construction Property Development
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ZECON BERHAD (134463-X)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

8. Segmental Reporting (cont’d)

(i) Construction Sector

(ii)     Property Sector

(iii) Service Concession

(iii) Others

9. Event after the Reporting Period

10. Changes in the composition of the Group

11. Capital commitments

The service concession are excuted based on concession agreement with the Government of

Malaysia and Universiti Kebangsaan Malaysia ("UKM") for the Children's Specialist Hospital

located at UKM Campus. 

There is lesser activity on the property development sector. The revenue is mainly recognised

from the Mydin Supermall development project and sales of existing shophouses at Vista

Tunku.

Revenue and profit from other operations mainly consists of activities by the Group’s Asset

Management services.

There were no material capital commitments in respect of the Group that had arisen since 30 June 2017

till the date of this quarterly report.

There is no change to the composition of the Group during the quarter under review.

The sector continues to record construction revenue from Pan Borneo Highway - Phase 1

project and other existing projects. At the end of current quarter, Pan Borneo Highway - Phase

1 project has contributed 65.7% of the total revenue in this sector. 

At the end of current quarter, the sector contributed 49.4% to the total revenue of the Group.

The Company had, on 27 November 2017, entered into a conditional share purchase agreement with

the State Financial Secretary of Sarawak for the disposal of 3,920,000 ordinary shares in Zecon

Medicare Sdn Bhd , a wholly-owned subsidiary of Zecon, which represent 49% of the total number of

issued shares of Zecon Medicare, for a cash consideration of RM155.0 million.
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ZECON BERHAD (134463-X)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

12. Change in contingent liabilities and contingent assets

13. Related Party Transactions ("RPT")

The aggregate gross value of RPT for the period ended 30 September 2017 were as follows:

RM'000 RM'000

Aggregate gross value of RRPT 33 10

The RPT comprise transactions controlled by or connected to certain substantial shareholders and/or

Directors of the Company, namely Datuk Haji Zainal Abidin Bin Haji Ahmad, and Haji Abg Azahari Abg

Osman.

The above transactions have been entered into in the ordinary course of business and are on terms not

more favourable to the Related Party than those generally available to the public.

30 

September 

2017

30 

September 

2016

There were no material changes in the contingent liabilities or contingent assets since the last annual

report date.  

The Group acknowledge the contingent liabilities in respect of the corporate guarantees given to

licensed banks by the holding company for the credit facilities granted to subsidiaries amounting to

RM685,441,678, utilised or unutilised. 
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ZECON BERHAD (134463-X)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

14. Fair value of instruments

RM'000 RM'000 RM'000 RM'000 RM'000

30 September 2017

Financial Asset

Other investments:

- quoted shares 146 146 -                 -                 146                

30 September 2016

Financial Asset

Other investments:

- quoted shares 83                       83                  -                 -                 83                  

Other than those disclosed below, the fair value of the financial assets and financial liabilities maturing

within the next 12 months approximated their carrying amount due to the relatively short-term

maturity of the financial instruments.

Carrying 

Amount

Fair value of financial instrument carried at fair value

Total Fair 

Value
Level 1 Level 2 Level 3
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ZECON BERHAD (134463-X)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

15. Review of performance 

(a) Financial review for current quarter and financial year to date

CY quarter PYC Quarter CY to-date PYC period

30.09.2017 30.09.2016 changes 30.09.2017 30.09.2016 changes

RM'000 RM'000 % RM'000 RM'000 %

Revenue           82,364           39,343 109%           82,364           39,343 109.35%

Gross profit              9,515           10,188 -7%              9,515           10,188 -6.61%

Profit before 

interest and tax
             8,622              5,965 45%              8,622              5,965 44.54%

Profit before tax              3,672              2,279 61%              3,672              2,279 61.12%

Profit after tax                 698              2,155 -68%                 698              2,155 -67.61%

Profit attributable to 

the ordinary equity 

holders of the 

parent

                792              2,432 -67%                 792              2,432 -67.43%

(b) Financial review for current quarter compare with immediate preceding quarter

30.09.2017 30.06.2017 changes

RM'000 RM'000 %

Revenue 82,364          79,947          3.02%

Gross profit 9,515            (22,937)        -141.48%

Profit before interest and tax 8,622            61,493          -85.98%

Profit before tax 3,672            49,452          -92.57%

Profit after tax 698               42,760          -98.37%

792               11,226          -92.94%

The higher profit before taxation of the preceding quarter is due to waiver of payables of RM104.7

million recorded on the 4th quarter of financial year ended 30 June 2017. 

Individual Period
(1st quarter)

Cumulative Period

PART B: Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia

Securities Berhad

Significant increase on the revenue is mainly due to Pan Borneo Highway - Phase 1 project and Hospital

Pakar Kanak-Kanak, Universiti Kebangsaan Malaysia ("HPKK-UKM") project. Both projects have achieved

higher physical progress and contributed 77.3% of the total revenue recorded on this quarter. 

profit attributable to the ordinary equity holders of 

the parent

Current 

quarter

Immediate 

Preceding 

Quarter 

The lower profit after taxation is mainly due to recognition of deferred tax liabilities charged on the

income from concession service in accordance with IC Interpretation 12 - Service Concession

Arrangements.   
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ZECON BERHAD (134463-X)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

16. Commentary on prospects 

17. Profit forecast or profit guarantee

18. Income Tax Expense

RM'000 RM'000 RM'000 RM'000

Current tax :

Malaysian income tax 184               67                  184               67                  

Under provision in 

  prior years -                -                -                -                

184               67                  184               67                  

Deferred tax

Relating to origination and

  reversal of temporary 2,790            57                  2,790            57                  

  differences

Over provision in prior year -                -                -                -                

2,974            124               2,974            124               

The Group's main focus is to complete its existing projects such as Pan Borneo Highway - Phase 1

project and Hospital Pakar Kanak-Kanak Universiti Kebangsaan Malaysia ("HPKK-UKM") project. Given

the progress of projects that we are currently undertaking, we should be registering a better result for

the next quarter. 

On the long-term basis, in tandem with the recently approved masterplan for Kota Petra Mixed

Development, the Group estimates a gross development value of RM11billion that will be carried over

the next 15 years. The Group is also focusing on re-planning the development on the remaining land at

Vista Tunku Mixed Development to meet the demand of market’s need.

Domestic income tax is calculated at the Malaysian statutory tax rate of 24% of the estimated

assessable profit for the year. During the current financial year, the income tax rate applicable to the

subsidiary in Australia is 27.5%.

30 

September 

2017

30 

September 

2016

30 

September 

2017

30 

September 

2016

Current Quarter Cumulative Quarter

3 months ended 3 months ended

The Group has not announced any profit forecast or profit guarantee for the current financial year in

any public document and hence this information is not applicable.
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ZECON BERHAD (134463-X)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

19. Status of corporate proposals

(a) Redeemable convertible unsecured loan stocks

 (i) 

(ii) 

 (iii)

(iv)

 (v)

SC had vide its letter dated 6 February 2017, approved our application for the issuance of the RCULS

pursuant to the Proposed Rights Issue of RCULS under Section 214(1) of the Capital Markets &

Services Act, 2007.

On 4th July 2016, KAF Investment Bank Berhad, on behalf of the board of directors of Zecon Berhad

has announced that the Group proposes to undertake the following:-

proposed reduction of the issued and paid-up share capital of Zecon via the cancellation of

RM0.90 of the par value of the ordinary shares of RM1.00 each in Zecon to RM0.10 each in

Zecon (“Zecon Share(s)” or “Share(s)”) pursuant to Section 64 of the Companies Act, 1965

(“Act”) (“Proposed Par Value Reduction”); 

proposed amendments to the Memorandum and Articles of Association of Zecon to facilitate

the implementation of the Proposed Par Value Reduction (“Proposed Amendments”);

proposed bonus issue of up to 163,274,690 new Zecon Shares (“Bonus Share(s)”) on the basis

of one (1)) Bonus Share for every one (1) existing Zecon Share held on an entitlement date to

be determined after the Proposed Par Value Reduction (“Proposed Bonus Issue of Shares”); 

proposed renounceable rights issue of up to RM136,062,242 nominal value of five (5)- year,

5%, redeemable convertible unsecured loan stocks (“RCULS”) at 100% of its nominal value of

RM0.10 each on the basis of twenty-five (25) RM0.10 nominal value of RCULS together with

three (3) new Zecon Shares (“Free Shares”) for every six (6) existing Zecon Shares held at an

entitlement date to be determined after the Proposed Par Value Reduction and the Proposed

Bonus Issue of Shares ("Proposed Rights Issue of RCULS with Free Shares"); and

proposed establishment of a long term incentive plan of up to 15% for the eligible directors

and employees of Zecon and its subsidiary companies (excluding dormant subsidiary

companies) (“Proposed LTIP”). 

Collectively referred to as "Proposals".

On 30 September 2016, KAF Investment Bank Berhad (“KAF”), had on behalf of the Company

submitted the draft circular and relevant applications in relation to the Proposals ("Submission") to

Bursa Securities and the Securities Commission Malaysia ("SC").

However, due to the 'no par value regime' in the new Companies Act, 2016 which came into effect on

31 January 2017, the Company has on 22 March 2017 submitted the amended Submission to Bursa

Securities ("Bursa").

On 27 April 2017, the Company also submitted its revised principal terms and conditions of RCULS

("Revised PTC") to the SC for approval. 
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

19. Status of corporate proposals (contd)

(a) Redeemable convertible unsecured loan stocks (contd)

Bursa had, vide its letter dated 14 June 2017, approved the following:-

(i)      

(ii)      

1.

2.

3.

4.

(b) Private Placement 

On 14 September 2017 and 25 September 2017, the Group has issued 3,818,000 shares at RM0.55 per

share and 8,092,600 shares at RM0.53 per share, giving total gross consideration of RM6,388,978.

listing of and quotation for up to 198,510,250 RCULS to be issued pursuant to the Proposed

Rights Issue of RCULS, on the Main Market of Bursa Securities; and

listing of and quotation for up to 198,510,250 new ordinary shares to be issued pursuant to

the conversion of the RCULS arising from the Proposed Rights Issue of RCULS, on the Main

Market of Bursa Securities.

Zecon and KAF Investment must fully comply with the relevant provisions under the Listing

Requirements pertaining to the implementation of the Proposed Rights Issue of RCULS;

Zecon and KAF Investment to inform Bursa Securities upon the completion of the Proposed

Rights Issue of RCULS;

Zecon and KAF Investment to furnish a certified true copy of the resolution passed by

shareholders at the shareholders’ meeting for the Proposed Rights Issue of RCULS; and

Zecon to furnish Bursa Securities with a written confirmation of its compliance with the terms

and conditions of Bursa Securities’ approval once the Proposed Rights Issue of RCULS is

completed.

Bursa Securities had, vide its letter dated 4 August 2017, granted the Company an extension of time

until 6 October 2017 to comply with Paragraph 9.33(1)(b) of the Listing Requirements.

The approval granted by Bursa Securities is subject to the following conditions:-

As at the date of this report, the Company has yet submit a listing application for the additional

number of RCULS arriving from the private placement.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

20. Borrowings

Unaudited Audited Unaudited

30 June
2017

RM'000 RM'000 RM'000
Short term borrowings

Secured RM 131,619 128,370       129,047

Unsecured RM - -                -

131,619 128,370       129,047

Long term borrowings

Secured RM 229,425 222,027       176,892

Unsecured RM - -                -

229,425 222,027       176,892

TOTAL BORROWINGS 361,044 350,397       305,939

21. Off balance sheet financial instruments

22. Derivative financial instruments

23. Gains/Losses arising from fair value changes of financial liabilities

24. Material Litigation

As at the date of this report, there are no financial instrument with off balance sheet risks entered into

by the Group.

There were no material gains or losses arising from fair value changes of the financial liabilities for the

current quarter and financial period ended 30 September 2017.

The Group does not have any outstanding financial derivatives as at 30 September 2017.

Currency 

denomination

30 

September 

2017

30 

September 

2016

Neither the Company nor its subsidiaries are engaged in any material litigation, claims or arbitration,

either as plaintiff or defendant, which has a material effect on the financial position or business of the

Group and the Directors of the Company are not aware of any proceedings pending or threatened

against the Group or of any facts likely to give rise to any proceedings which might materially and

adversely affect the financial position or business of the Group, except for an arbitration in KLRCA

(Kuala Lumpur Regional Centre of Arbitration) between POSCO Engineering Co. Limited and Zecon

Engineering & Construction Sdn Bhd. 
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

25. Additional disclosure on profit for the year

The following amounts have been included in arriving at profit before taxation:

RM'000 RM'000 RM'000 RM'000

     lease payment 1                    1                    1                    1                    

Bad Debt written off -                -                -                -                

Depreciation of property, plant 

     and equipment 652               521               652               521               

Gain on disposal of

     property, plant and   

     equipment (520)              -                (520)              -                

Interest expense 4,998            3,760            4,998            3,760            

Interest income (117)              (467)              (117)              (467)              

Impairment on receivables 28                  -                28                  -                

Impairment of goodwill -                -                -                -                

Impairment on development costs -                -                -                -                

Rental income 81                  4                    81                  4                    

Reversal on impairment 

    on receivables (2)                  (7)                  (2)                  (7)                  

Amortization of prepaid land 

Current Quarter Cumulative Quarter

3 months ended 3 months ended

30 

September 

2017

30 

September 

2016

30 

September 

2017

30 

September 

2016
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

26. Dividend payable  

27. Earnings Per Share 

RM'000 RM'000 RM'000 RM'000

Net profit attributable to 

   equity holders of the company  792               2,432            792               2,432            

Weighted average number of 

    ordinary shares in issue ** 119,106       119,106       119,106       119,106       

Basic earnings per ordinary 

    share for profit for the 

    year (sen) 0.66              2.04              0.66              2.04              

Weighted average number of 

    ordinary shares for diluted 

    earning per 

    share computation ** 119,106       119,106       119,106       119,106       

Diluted earnings per 

    ordinary share for profit

    for the year (sen) 0.66              2.04              0.66              2.04              

**

28. Auditors’ report in preceding annual financial statements

The auditors’ report on the audited annual financial statements for the financial year ended 30 June

2017 was not qualified.

the impact of newly issued shares on weighted average number of ordinary shares in issue will come 

into effect on 1st October 2017. 

The Board of Zecon Berhad has not declared any interim dividend in the current quarter in respect of

the financial period ending 30 September 2017.

Current Quarter Cumulative Quarter

3 months ended 3 months ended

30 

September 

2017

30 

September 

2016

30 

September 

2017

30 

September 

2016
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT FOR THE PERIOD ENDED 

30 SEPTEMBER 2017

29. Breakdown of realised and unrealised profit or loss

Audited

30 June

2017

RM'000 RM'000

Total retained earnings of the Group

-          Unrealised         124,537         127,407 

-          Realised       (132,354)       (137,450)

           (7,817)          (10,043)

Total share of retained earnings from Associate

-          Unrealised                    -    - 

-          Realised          (10,296)          (10,344)

         (18,113)          (20,387)

Add : Consolidation adjustment           11,887           13,369 

Retained earnings as per financial statements            (6,226)            (7,018)

30. Authorisation for Issue 

By order of the Board 

Koh Fee Lee  

(MAICSA 7019845) 

Dated 30/11/2017

30 

September 

2017

The interim financial statements were authorized for issue in accordance with the resolution passed at

the Board of Directors’ Meeting held on 30th November 2017.

The breakdown of the retained earnings of the group into realised and unrealised profits is presented

in accordance with the directive issued by Bursa Malaysia Securities Berhad dated 25 March 2010 and

prepared in accordance with Guidance on Special Matter No 1, Determination of Realised and

Unrealised Profit or Loss in the context of Disclosure Pursuant to Bursa Malaysia Securities Berhad

Listing Requirement, as issued by the Malaysian Institute of Accountants.
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